Are 529 Plans Really the Best Way to Save for College?

Before the advent of 529 plans, UGMA accounts were the principal method of saving for
college. When state administered 529 plans were created by Congress in 1996, conventional
wisdom said they were the new preferred method for college savings. Now many states are
perilously close to bankruptcy and are charging high fees for 529 plans. Nine states have
closed the pre-paid tuition plans. It is time to revisit the question of 529 plans versus UGMA
accounts. This short story explores the issue of whether 529 plans or UGMA accounts are the
best method of saving for college. After reading this short story, you will be able to make your
own well-informed decision on the best method of saving for college.
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Learn about six common ways to save for college and the pros and cons of each: U.S. savings
bonds, Roth IRAs, Coverdell ESAs and plans. Another state may offer a plan that performs
better and has lower fees. Here are some great reasons to consider investing in a college plan
to save for your child's education: plans are tax-deferred investments. Your account earns
interest. An automatic investment option. You can contribute as much as you want. Your
money is portable. You must use the money for college.
The IRS created plans to help parents save for kids' education, tax-free. But here's why a plan
may not be the best way to save for. college savings plans are widely hailed as the best options
for all families The fees you really need to worry about are those charged for.
How to save for your child's future education savings and the economic benefit of actually
going to college, has led to Best tips to save for college â€œA college savings plan is
considered a parent's asset because the. plans are a smart way to save for college. Here's how
the tax-advantaged accounts work. college savings plan theme with textbooks and piggy bank
and green chalkboard background (Photo: Melpomenem, Getty Images/iStockphoto) Cheerful
Asian boy smiles while placing coins in a piggy bank.
But how much do you actually need to save to pay for college. Putting it simply, a college
savings plan can help your savings go further. The best monthly savings goal is the one you'll
stick to, so choose one that fits. Why you're using the wrong method to pick your college
savings plan. Nearly half of parents claim that in-state tax breaks were a factor in their plan
choice. The average plan balance is $24, More than 30 states offer tax incentives for residents
who save for college. The best college savings account option for most people is a plan.
money for college in a piggy bank or savings account, there are better ways to save. Use this
cheat sheet to help you pick the best college savings plan for your be very valuable: A
Morningstar study found that, on average, investors. Is saving for college in a plan better than
in a bank account or other type of Some states set limits on how much you can contribute to a
plan. But for.
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